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Plant Vogtle costs call for policy reforms

Georgia utility
CUSLOMETS are paying
for nuclear plant delays
and cost overruns,

By David Kyler

Georgia's leaders enjoy enor-
maous political benefits enabled
by well-cultivated miscon-
ceptions, including the myth
that free markets are upheld
by state policies. This spring,
Georglans will witmess this fal-
lacy at work, when the third
reactor at
Mant Vogtle is
It into oper-
alion.

Vigitle's new
umnits remain
the anly mucle-
ar-plant con-
struction in the
entire nation.

At £35.7 billion, Plant Vog-
tle is the maost expensive power
plant ever built ~ anywiere on
earth. That level of spending is
mvore typleal of a federal prog-
ect, rather than a single ven-
fure of a power company oper
ating as a regulated monop-
aly. Through a serles of man-
agement ermors, Vogtle units 3
and 4 have already cost nearly
two-and-a-half times the price
promised, and a slx-vear proj-
ect is now seven years behind
schedule,

Thanks to the FEC and the
General Assembly, these per-
formance failures have cost
residential ratepayers dearly.
With: the PSC's approval, pro-
Jected average monthly bill
increases soared [rom 35 10 an
estimated $17.20, solely due to
the Vogtle expansion, accord-
ing to documents filed with the
PSC, By the time unit 4 is oper-
ational, that figure could rise to
%20 a month or more, at least
a 3240 annual Increase for the
AVETARE CUslOmer.

Moreover, in 20001 Georgians
began payving for Plant Vog-
tle when the General Assem-
bly passed the Construction
Work in Progress Act, the basis
fior Georgia Power collecting a
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Cooling tower units 1 and 2 of Plant Viagtle in Burke County are seenin October. Vogtle's units 3 and 4 remain
the only nuclear-plant construction in the entire nation and have already cost nearly two-and-a-halftimes
the price promised, and a six-year project is now seven years bahind schedula, sranTEMK LR K 20z

nuclear tax om every residen-
tial Georgia Power bill, long
betore the new units would

be operating. Including prof-
Itz approved by the PSC on cost
overTuns, that tax has aided
Georgia Power in amassing
some $9.4 hillion in profits to
date, rewarding them for being
vears behind schedule and a
least 520 billion over budget.

Those financial penalties
on the public wouldn't have
occurred i Tree markets were
honored. Yet, capitalism's free
markets are extolled by the
same politkckans who supported
burdening the unwary public
with private corporate costs.

Simce 2011, every month, on
every hill, customers have paid
this nuclear tax, totaling over
21,000 for each Georgia house
hold. Surely that is not in the
puhlic interest.

Altheugh some promote
nuclear power as “green,” car
hon-free energy was never a
Justification for Plant Vogrle,
As officials of one of nine states
with no goals for reducing car
bon emissions or converting

o renewahle energy, Geor-
gias leaders demonstrate little
concern about climate change.
Furthermore, in July of 2022,
Georgia’s PSC vobed o approve
2,300 megawatts of new car-
bom-emitting natural-gas plant
capacity, proposed by Georgia
Power.

Clearly, Plant Vogtle was
undertaken becanse Georgia
Power's business model, and
A practices, reward capdral
investment, since profits Qour-
i=h as project costs increase.,

Monopaoly utilities earning
profics from ballding expen-
sive projects was useful proto-
col in the 20th century when
the country needed massive
power-grid bulldout and mar-
kets were capricious, but Zlst
century regquirements are dras
tically different. Today we
miest rapidly transition to clean
EnerEy, increase grid resilience
in the face of surging demand
and extreme weather, and
hulld a decentralized, digiral
grid that's flexible, empowers
CUSLHTATS, and s=aves money.
Many states have begun transi-

rioning using these goals.

Ceorgians must also under-
stand that the project may bur
den them even more, because
expenses can't be tallied until
each reactor becomes opera-
tional. Some construction costs
are already approved for con-
sumer hilling, baur angoing
cost overruns accumulate, and
Georgia Power is likely to seek
full recovery, compounding
customer penalies,

The PSC should not approve
such oost-shifting, becawse if
a for-profit corporation like
Greorgia Power were operating
in a marker ecomomy, its inves-
tors would suffer from Plant
Voptle's well-documented man-
amement fallures, mot profit
from them.

The record is telling: Geor
gians pay the 7th highest elec-
tric hills in the country and are
ameng the bottom 10 states for
cost-saving programs like ener
gy-efficiency and demand-re-
sponse. Energy poverty is
among the highest in the
maticn, and aver 20,000 Geor
gia Power customers are dis-

connected monthly for filure
o pay.

The rale of the PEC is to reg-
ulare in the public interest
and set reasonable rates, vet
with the Vogtle project it has
failed to meet this lawful obli-
gation. Regulatory reforms
are urgently needed so that
state policy serves urgent pub
lic needs and prevents such
unfair, regressive cutcomes.

The General Assembly
should:

L.} Bestore the defunded
srates Consumer Utiliny Coun-
sel (CUC) a utilivy-adwocane
group protecting the pub-
lic, deleted in 2008, If a CUC
had exisred, irs unlikely that
Plamt Vogtle would have been
approved without cost limits
and other assurances.

2.0 Mandare legally enforce-
able FEC guidelines thar will
prevent regulated utility com
panies from shifting excessive
COSIS N0 CONSUMETS,

3.0 Immediately repeal the
nuclear Construction Work in
Progress legislation that was
the basis for authorizing addi-
tional tax on residential con-
SUITIETS,

4.) Eliminate ob=olete incen-
tives fior bullding large, expen-
sive projects, first by forming
an independent commission
o explore options, including
ather states” policies.

5.0 Adopt a clean-energy
transition plan that defends
consumer interests so that
Georgians can actively partic-
ipare in an affordable energy
fature that will limit the harms
of climate change.

&.) Change the Public Ser-
vice Commission's name o the
“Pubdic Utility Commission.”
Since “service™ has no legal
definition, the term is mislead-
ing and unenferesable.

Without such reforms, Geor
gia Power will continue build-
ing hig, overpriced projects in
pursuit of profits sustained a
the public’s expense,
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